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Religious Bookstores and 
Sales of Religious Materials 

This is in response to your request that we retie>1 
the availability of the welfare exemption to organizations 

s and selling relitious materials. 
v of the exemozion to me 

organizations 1 bookstore properties. 

Having reviewed the letters in your Welfare: Books, 
Tapes, Records Sales file, the Februarv 3&9%,&5&r from 
Knotrles to$ance confirms the availability of the e-=wtion .._.. 
to such or_ganizations arid serves-a~*EZis for subseauent 
letters on the sub-. In brief, organizations operating 
religious bookstores and selling religious materials in 
furtherance of their religious purposes and activities, to 
strentihen the relitious convictions of members and to 4 converts of nonmemoers, are eliz_ole for the exemption 
assuming that Little or no -orolir, --- 
Experiencing an operating SI 

results from the sal 
lrplus, however, ~.dll not b 

disqualif~ng if such is-not the purpose of the sales. 

v 

make 

,9 

es. 
e 

Othe 1eW to this effect are the Sentember 20, 
1976, letter f&n Sheid to Nichols Law Cornoration the 

4LLdcJ October 27, 1976, letter from Milam to Sitkin, and'the May 
16, 1977, memorandum from Shedd to you. 

I 

bookstores 
Conversely, organizations onerating religious 
and selling religious matei+als in order to 

nroduce revenues are not eligible for the exemption. In 
this regard, see the February 3, 1976, memorandum from Williams . 

YEflY 
to vou and the June 18, 1976, and Sentember 7, 1976, letters 
from-'iilliams to Detrick. 
the July 2, - 

Other letters to t&his effect are 
197o, memorandum from Milam to 

3, 1976, lett 
Price 

er from me to Cearnal, the Octooer 
the September 

letter from IZlam to Sitkin, 
57, 1976, 

from me to VIaLton. 
and the July 13, 1979, memorandum 
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As you are aware, these results follow from 
several court decisions, primarily, Cedars of Lebanon 
Hosoital v. Count-7 of Los Anzeles, 35 Cs..L. 2.d 729, and 
St. Germain Four,dation v. Count-~ of SiskiTrcu, 212 Cal. App. 
2d 91i, which are r&erred to in the letters and memoranda. 
The same considerations are pertinent in instances in v!+ch 
organizations are orenarlnF and nroducinrr r=liaious_raa+p . 
and/or t,ele?tision nroTr?rCs or religious tanes for dlstrloutlon. 
';o long as the distributions are in furtherance of the 
organizations' religious purposes and activities and are 
pat find-raisisg activities, the organizations' properties ._-c. Uea ~niTie custributions are elfzible for the exemption. 

Hopefully, this ~zi.11 enable you to review the 
claims of the 50 or so organizations knots to you which are 
selling religious materials. In the event that you wish to 
discuss, specific organizations and their claims, please let 
us know. 

We are returning your file and your worksheet 
herewith. 

Attachment 

cc: Mr. Gordon P. Adelman 
Mr. Robert H. Gustafson 
Legal Section 
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The fisst question then is whether the Project's 
pumcses and activities are reli,gious. Altfiongh 133re info* 
~&on is, rm doubt+ auzLlable iI3 tXS reFd, the idOOtiOn 
we nnv bzae indicates tkt the Pmject's pr_=oses are 
relig$oas: 

ti Cktis%ians through lite-ratirre, cassette 
tapes, public -e&&g an+ other m&able 
channels; and to comkmt t&se groups v&h the 
difference betvees their beliefs and the 
gospel of Jesus Chkst. 



. 

z, ne. e-c-h&e Tax Ibard has ckaracterfzed t& 
Fm ject’ s:pqo se as religcus. for moses 
of Emzzue and Taxatiun Code Section 237ald.. 

A,- ti the.-Woj&ct@s ac%ftities, Section.A3 of.the 

pcceds are &~i.&L, the PmJecZ is +tmpting to eqxuse 
an& praszte C2rbti&ty. 

‘Tfie n,xt cu estfon is vhethcr the Projectvs sales. 
ofle&.ets, booklets azd tazcs are in xfkrtnzra.nce of its 
r~&Li@xs rises azzd x-s." ?rezEzbly they are, 

. &*axFk y& 
P 

&=rer;tiy hzven8t seen 2Xly Oi q the le&ets, 
etc. E5.s is-amtier xea for hrrther iquiry,) 

823,&i,@. 6f course,+rtions of the 
attri'ctttable tr, the nezsletters and other 
is tlz?clcar k& I-:*hat pztions thbSE9f 

? 
zre 

to sales. This is amther area for fbrther 



. 
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